Speedwell Weather

Getting Started with SWS

A quick guide to starting to use the Speedwell Weather System
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. Il ntroducti on

This guide is intended to be used with the full system dontatien. For any questions tachnical
assistance please contastby emailsupport@speedwellweather.camby phone on:

1 +44 (0)1582 465 569UK)

1 (843) 7374843 (USA)
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. Dat abase Management

It is important to maintain the database to ensure optimum performance and for disaségy recov
purposes. It is recommended that thifeing is carried outperiodically:

Database backup This should be done dailyith SQL server, use the SQL server backup function.

A. Adding Historical Weather Data

SWS uses a database to store histowestherdata This database may be localserver based. Updates
to this may be performed through SW@&sis Data Manageifhree methods are provideda CSV file,

via FTP or by copying and pasting from a grid such as MS EXbelcopy and paste from a spreadsheet
method has a wizard that can be used for quick and easy importation.

To run SWS0asis Data Managego to theWi n d oStag0 fiméehanclicko n  t h el O&s® Daa
Manage06 s hortcut .

. Micrasaofrk Silverlight
. Speedwell Weather
EBE =wWS Control Panel
. WS Event Viewer
2] SWS Dasis Contract and Invoices

) 3 1015 hI= Y13
£ SWsS Oasis Desktop
. Docurmentation

. Excel Spreadshests ——
. Serwvers

. Tools vI
4 Back.
I Search programs and Files E—:l

If TStark @ ; —.._.J | | @

The following describes dythe simple method of copying data from MS Excel into the database. Please
view the documentation on SW3asis Data Managdor descriptions of the other methods including
automatic data download from a prravhidhdatarisbasngFTP s
added is not edady defined in the database.

B. Creating a new Reference Site

If a town / site has not already been creatieeh it is necessary to define it first before a copy andepast
operation or automatl data download. Aewtown will automatically be created.

To create atation open SWDasis Data Managand go to thédometab. Choose th&own &
Stationscontroland then piclList of Stations. If the stationis already specified please miss this section
and go tcAdding Data.

This opens the form shown below which defaults to the first town site alphabetically:
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CETEE e ——— cnbili

Home Database Management User Management Tools
& > N © O & © ! 2,
Towns & View Historical Data Cleéning Create New AdvancedData DataInventory | DataProviders Historical Forecast Import  FTPImport Data Audit Client
Stations v Data Element Management Data ~ v From FTP History Trail Revenues
Data Data Import Retail
Weather Stations List X
a g o Vi o \ «» Edit Station Mapping
Drag a column header here to group by that column i
SWSID SF:;&V égeﬂ) Country Station Name v WBAN WMO ICAO COOP ID Is CME Latitude Longitude
138 USNY31942 United States ALBANY WSFO AP - AIR 14735 72518 KALB 300042 [:] 42,7500 -73.8000
256 USCO18793 United States Alamosa, San Luis Valle... 23061 72462 KALS 50130 [ 37.4389 -105.8614
146769 1583 Cyprus Akrotiri 17601 ] 34.5833 32.9833
117 USOH32637 United States Akron, Akron-Canton R... 14895 72521 KCAK 330058 [ 40.9181 -81.4425
130005 17143 France AJACCO 7761 [l 41.9160 8.7990
146024 WXCH08181  Spain AIRPORT - WXC 8181 ] 41,2380 2.0670
146676 1 India Ahmadnagar ] 15.0800 74.7300
» 21 19043 Spain AEROPUERTO - WXC 8482 0 36.6670 -4.4830
16 19050 Spain AEROPUERTO - WXC 8487 ] 36.8500 -2.3830
130026 15058 Portugal AEROPORTO - WXC 8554 (& 37.0170 -7.9670
146662 Australia Adelaide weights 09 [
146663 Australia Adelaide - Weights 10 [
146661 Australia Adelaide - weights 08 &
146660 Australia Adelaide - Galileo £
146703 19836 Australia Adelaide 94675 [:] -34.9167 138.6167
186 USTX36254 United States Abilene, Abilene Region... 13962 72266 KABI 410016 ]| 32,4103 -99.6817
195 USSD35375 United States Aberdeen, Regional Air... 14929 72653 KABR 390020 ] 45.4433 -98.4131
130004 151 United Kingdom ABERDEEN DYCE 3091 D 57.2050 -2.2040 =
- s anman - . anroa =l P canpal B

Connected to: speed_63 on: SALW102\W102DBS Open Windows ~ | Tabbed | Skin Picker ~

To add a nevstation simply click on theAdd New Station button.
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The Station Editor formallows specification othe statiordetails:

Station Editor

Station Name:

Main Details 3
Source: Data Provider SRCID External Source ID
SWS ID:

Country: -

WMO: ICAC: NWS:

WBAN: COOP: User ID:

State:  [Not Set] v o

County: [Not Set] v e

Timezone:

Latitude: Longitude: Altitude:

Measure Units &

Element Unit Info

Weather Element: [ #*  AddNew

Measure Unit Group: Measure Unit:

- -

Per Measure Unit Group: Per Measure Unit:

- -

Additional Info:

H Save Changes

Only theStation Nameis obligatory It is highly recommended to specify the country, the latitude and
the longitude To save the informatiopress theéSavekey. The new site should then appear in the list.

The Town Detailswindow can now be closed.

C. Entering the Data - Copy and Paste from a spreadsheet method

The method described below allows data to be imported by copying and pasting. This could be from MS

Excel for exampleOn theHome tab chooseHistorical Data | Import from Spreadsheet (Excel)
Wizard.

This brings up the form shown below
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E.':;, Weather Data Import Wizard I__CL_H_@_[ |_2_3_|

This wizard will allow you to import Historical Weather data in a few simple steps!

You will be able to import a Weather Element for a spedific Weather Station.

Click Next to continue.

’ Next >> | } Close ’

Now click theNext button and go to the Weather Data Import Wizard screen

&= Weather Data Import Wizard =8 Eol X5

Please select the Weather Station you would like to import the data for:

Adelaide - weights 08 vy @

Please Specify the Weather Element

Temperature Ave v
Please specify the Data Type
Synop QC1/Unedited -

Click Next to continue.

’ << Prev ‘ '

-

Selectthe station, element and data type in the relategp down bogsand clickthe Next button.
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= Weather Data Import Wizard 3|
Please indicate how the date and values are formatted

Measure Date Format

@ Use Windows Settings () Use Specific Format DDMM/YYYY v

Measure Value Format
Decimal Separator : -

@ Use Windows Settings () Use Specific Settings Thousand Separator | "

NB: When importing hourly data, the hours must be formatted

as HHMM or HH:MM as in 0137 or 01:37 as an example.

Values such as 0 or 1 will be skipped

When an hour is shown as 24:00, the measure will be saved at 00:00 the following day

‘ << Prev ’ [e

Specify the described data formats and click Next, go to the following screen

(0 s

z; Weather DatalmportWizard

Please paste your data in the grid cells below, then dlick Next.

Clear Grid ’ ’ Paste Values from Clipboard

Drag a column header here to group by that column }
|

| DATE MEASURE INFO | QC Data Type

<< Prev ’ \ Next >> ’ ) Close

9

Speedwell Weather Limited. www.SpeedwellW eather.com
Registered Office Mardall House, Vaughan Road, Harpenden, Herts AL5 4HU. Registered in England and Wales number 3609477 SWS 10.2 2015



Speedwell Weather

Now go to the MS Excel sheet. It is firscessary to ensure that no mmmmeric values are entered for

data. Now go to the Excel source sheet and copy the data requieethergridby selecting the cell at

the top left of the Dates column and clicking Bresste Valuedrom clipboard button.(i.e. the dates and

the weather data). Only the second and third fields (dates and measure) are obligatory. Do not copy the
header. The copied data wilbedisplayed in the grid.

7 —

%= Weather Data Import Wizard — =

Please paste your data in the arid cells below, then dick Next.

. Clear Grid ‘ Paste Values from Clipboard

|
|

; DATE MEASURE | INFO QC Data Type
D sopon - [ I N
| 119/10/2011 32.36
I 20/10/2011 29.99
|“ 21/10/2011 45,31
| ' 22/10/2011 37.59
I << Prey | l Next >> ' l Close

Now dick the Next buttorto go tothe final step
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? Weather Data Import Wizard

Import Data

Press thdmport Data button. This data is now inserted. If SWS is run at the same time it may be
necessary to close the pricing window and thepen first for the new site to be registered in thep
down list of site options.

D. Entering the Data - Automatic Download: Speedwell/weatherXchange?
method

SWS is an open system. Data can be imported from any source. However, for a number of data providers
an automated process has been generated to download data from files where the data format is predefine:
This uses a temptiea. In this example, the processdofiwnloadng data fromSpeedwelht the press of a

button is shown.

The predefined template lws data delivered frorf8peedwelin the form of a .csv as shown below to
be downloaded. Note that the .csv file donesactually have to be opened.

FromSWS Data Managerchoose thédome tab, thenHistorical Data | Import from CSV option.

This generates the form shown below. Choose data provider and browse to the source file.
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Import Weather Data ] E
@ ‘ = Open File - Import
Data Provider WWeather X Change [] Filter Elements
[] shift the Import Date / Hour by X Hours 0 @
(] My Documents - Dt TR PrEiew
(= My Computer =
: =| || Row ID WMO_NO SRC_ID CITY STN_NAME TYPE QC LAT LONG |=
fr= b8 03772 708 LONDON HEATHROW |CLIMATE 5 51.483 -0.45
2 03772 708 LONDON HEATHROW  CLIMATE 1 51.483 -0.45
D Documents and Settings 3 03772 708 LONDON HEATHROW  CLIMATE 1 51.483 -0.45
55 D inetpub 4 03772 708 LONDON HEATHROW  CLIMATE 1 51.483 -0.45
-] Intel - 5 03772 708 LONDON HEATHROW  CLIMATE 1 51.483 -0.45
: 6 03772 708 LONDON HEATHROW  CLIMATE 1 51.483 -0.45
Bame & 7 03772 708 LONDON HEATHROW  CLIMATE 1 51.483 -0.45
Jordor:heaihton rolingd:: 8 03772 708 LONDON  HEATHROW CLIMATE 1 51.483 -0.45
9 03772 708 LONDON HEATHROW  CLIMATE 1 51.483 -0.45
10 03772 708 LONDON HEATHROW  CLIMATE ! 51.483 -0.45
11 03772 708 LONDON HEATHROW  CLIMATE 1 51.483 -0.45
12 03772 708 LONDON HEATHROW  CLIMATE 1 51.483 -0.45
13 03772 708 LONDON HEATHROW  CLIMATE 1 51.483 -0.45
14 03772 708 LONDON HEATHROW  CLIMATE 1 51.483 -0.45
] [ l
[Type] = 'csV'

Press th®©pen File button. This now populates fﬁe grid with the data.

The data is imported as defined by the data filter for the selected Data Provider. Toevilatatfilter, go
to theHome tab and seledData Providers. Double click in the row of the respective data provider and
click the Edit Import Filter button
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}( Import Filter [

(%]

@ ‘ H @ o Copy Filter

Data Provider Weather X Change

x]

1>

Drag a column header here to group by that column

0

Database Table Name -

Thousand Separato 2
SWSID SWSID

SRC_ID SRC_ID

Weather Element

Weather Element E|

Data Provider Column Header | Add [ Update Element ]

Other Field

Field Name (v]

Value | Add/UpdateField |

FORECAST PROVIDER FILE FORMAT:

- 0: WXC Date Format: DD/MM/YYYY. CSV=",'
- 1: AER Date Format: YYYY-MM-DD, CSV=","
- 2: EarthSat/MDAFederal Specific format.
- 3: WSI Date Format: YYYY-MM-DD. CSV="'

Forecast Import Helper Type:
- 1: for WXC and EarthSat Forecast using old import methods

The filter maps the column names in the data file to the field names in the database. Itf trenfeis

not already defined in the filter, select the Weather Element in the drop down box, and then enter the
respective Column Header name from the data file.

Return now to the original form and press limport button. The data will be downloaded. Note that it is

also possible to select multiple files and download these in one operation: justredsAll Selected
Files.

Note that if the town has not already been created in the table of sites, it ianetesk® this. Please see
the section titledCreating a New Reference SiteNote that in this operation, the key for the reference
site should be set to correspond to the STN_NAME field in the above example.

E. Entering the Data Units and adding notes

To annotate data with units and other notesose theHome tab, thenTowns & Stations| Historical
Data Measure UnitsWizard .
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This brings up the following form:
Q: Historical Measure Units Wizard |"l.:) ” (=] |&|

Welcome to the Town/Provider Measure Units Wizard

This wizard will allow you to specify the measure units for Weather Elements at Towns/Stations in a few simple steps!

oNext>> o | Cese ]

By use of the wizard (please see the help file for more information on this feétterpibcess can be
automated for a number of different measures and number of different sites together.
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. Mo d e | Structure

SWS takes-oanefnbbgdeéecapproach to the properties
SWS allows the following to be saved and then retriewdalitld weather derivative options:

Index (site, weather variable ety

Index model (defining how the index is detrended and what period of history is used)
Pricing Model (defining how the option is priced and what method is used)

Portfolio Risk Model definingthe Index and Pricing Model and what settings are overridden)

Indices can be combined to create an
compound index which can then itself
be saved and combined with other
indices

15
Speedwell Weather Limited. www.SpeedwellW eather.com

Registered Office Mardall House, Vaughan Road, Harpenden, Herts AL5 4HU. Registered in England and Wales number 3609477 SWS 10.2 2015



Speedwell Weather

IV. Pri ci ng -baans eddD DWe at her

Der

SOAl -

vati ve

This example shows how to derive the price of an HialDoption on a site for which it is assumed there
iS no price in the underlying swap. This therefore requires analysis of the underlying index first. Note that
there is no "right" way of estimating the forward of an index that does not trade (Som¢ paatikgpants

use the 10 year average as the basis of a fair value estimate).

For a full user guide please gbe SWS Documentation. This covers more detail on other pricing tools

such as looking at distributions, simulation, basket options and riskgeeest.

The process of pricing a WD described here involves first establishing fair value of the index by looking
at the history and the trends. Also the historic payoff of the option itself is looked at in the same way.
Additionally, using the detrendddrwards and volatility the structure is then priced using an assumed

distribution.

A. Adding a Pricing Model

SWS enables the use of specific models that allow further specification of pricing factors. These Pricing
models can be applied to any Index, optor portfolio that is chosen. To access the Pricing model list,
choose théMiddle office / Pricing Models within the SWS Oasis Desktop application

& List of Pricing Models
i g %

ID Pricing

Model PM Name

’ 15: PM15 - Actuarial
23 NS

62 PM62 - Numerical Integration
63 PM63 - Numerical Integration
64 PM64 - Numerical Integration
65 PM65 - Numerical Integration
66 US 6 Months_1
67 US 2 years
68 PM68 - SD1 Numerical Integration
62 Sim - 3% - 200k sims
70 PM70 - Numerical Integration
71 PM71 - Numerical Integration
72 Fish
73 Chips
74 Peas
75 Gravy
76 PM76 - Numerical Integration
77 PM77 - Monte Carlo Simulation

-~ Set as Default

Pricing Method

Numerical Integration
Weather Daily Simulation
Numerical Integration
Burn on last N avail yrs
Monte Carlo Simulation
Burn Pricing

Numerical Integration
Numerical Integration
Numerical Integration
Monte Carlo Simulation
Numerical Integration
Numerical Integration
Numerical Integration
Numerical Integration
Numerical Integration
Numerical Integration
Numerical Integration

Monte Carlo Simulation

+» Auto Rename

Interest
Rate%  Alpha

4.00
0.00
0.00
0.00
0.00
0.00
3.00
4.00
4.00
3.00
3.00
5.00
12345.00
54321.00
13245.00
11112.00
11112.00
4.00

|

LU

Default Model ID: 68 - Description: PM68 - SD1 Numerica
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Phi

=8 ESH =<3
Number of Use DF
Simulations Curve?
- 20000 []
0 20000 [}
0.3 20000 []
0.3 20000 (V]
0.3 20000 [7]
0.3 20000 [}
0.3 20000 [7]
0.3 20000 []
0.2 20000 [}
0.3 200000 [}
0.15 20000 [}
0.2 20000 [7]
0 20000 []
0 20000 [}
0 20000 []
0 20000 [7]
0 20000 [}
0.2 20000 [}
| »
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Choose théddd New option There are a number of selections to be made here. Firstly there are ¢he basi
menuoptions:

1 Save changesSave the current selections

1 Cancel: Cancel the window

1 Resetto Default: Reset the selections to the pricing model defaults

s " — .
li,i:..LOphon Pricing Parameters

X H €) « Reset

| Model Name PM78 - Numerical Integration
Pricing Method v

(") Use Discount Curve

0 Use Compound Discount Rate % 0

Risk Premium (Bid/Ask) Parameters
a: 0 y: 0 B: 0 ©: 0.3

Then there are the selections themselves:

1 Model Name: Allows specification of the chosen modelme

1 Pricing Method: This selection requires a choice of the type of Pricing mddieinerical
integration Weather DailySimulation, Burn PricingMonte Carol SimulatiorBurn on last N
avail yr9

1 Risk Premium (Bid/Ask) Parameters: Allows specification othe parameters used to formulate
the risk premium

1 Use CompoundDiscount Rate:Allows specification of the interestraéel t er nat i ve usSe
Di scount Curveo function to use an interest
to time.

B. Adding an Index Model

SWS also enables the creation of models that specifically pertain to created indices. To access the Index
Model list chooseMiddle Office | Index Models.
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g o { () v o Set as Default =  Aukto Rename
v Fird Clear
Drag a column header here to group by that column
1D Index Mame Data Type Index Mean Option ‘“Weather Data Reg Model
Model Type
b ........................... . 1 60 - \WHC 4cast - Mormal Pricing Enh -3 Recons -...  Auto Eskimate LOWESS
2 Lowess 60 Recal Pricing Enh - = Recons -... | Auto Estimate LOWESS
3 LOESS a0 - Wi 4cast - Mormal Pricing Enh - Recons -... | Auto Estimate LCWESS
4 10 Years Mo Detrending Cleaned CLIMATE all Auto Estimate Mo Detrending
5 Markek Mean. Yol 10 yrs Flat Pricing Enh - Recons -...  Latest Swap Level Mo Detrending
& IMG Trial - Mo Detrending - Autofill Pricing Recal - = Recons ... | Auto Estimate Paly, Reqg.
9 BO Model Pricing Recons - > Exch -...  Auto Eskimate LOWESS
10 IM10 - Mo Detrending - AukoFil Pricing Enh - Recons -... | Auto Estimate LOWESS
11 LGA Trial Pricing Enh - Recons -... | Auto Eskimate Mo Detrending
12 IM12 Trial - Mo Detrending - Aukofil Pricing Enh - Recons -... | Auto Estimate LOMYESS
13 IM12 Trial - Mo Detrending - Autofil Pricing Enh - Recons -... | Auto Eskimate Mo Detrending
14 IM12 Trial - Mo Detrending - Aukofil Pricing Enh - Recons -... | Auto Estimate Mo Detrending
15 IM1S Trial - Mo Detrending - Autofil Pricing Enh - Recons -... | Auto Eskimate Mo Detrending
16 IM16 Trial - Mo Detrending - AukoFil Pricing Enh - Recons -... | Auto Estimate LOWYESS
17 IM17 Test Matlab Chelan L1 - Loww Quality: Auto Estimate Mo Cetrending
18 IM17 Test Matlsb Chelan L1 - Lo Cuaality Auko Estimate Mo Detrending
19 IM12 Trial - Mo Detrending - Autofil Fricing Enh -= Recons -... | Auto Estimate LOWESS
D0 TR B D Srmaa Bl Dakeandina Deirimm Frb o O acmme - fukms Febirmaba Rl Makramdifa

Defaulk 4 : IMI1Z Tri: ending

Final Ind:
Mac

Mo Detrend
Mo Detrend
Mo Detrend
Mo Detrend
Mo Detrend
Mo Detrend
Mo Detrend
Mo Detrend
LCAWESS

Mo Detrend
Mo Detrend
Mo Detrend
LCAWESS

Mo Detrend
Mo Detrend
Mo Detrend
Mo Detrend

w
Blm Miabrand

b

Click theAdd New button, heIndex Modelentry formis displayed
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E Index Model

H o =
Model Mame:  [M92 - No Detrending - Autofill

IJse backdoor Index Always Positive
Partial Index v
Historical Period -
From: 01/01/1753 -
To: v Buko Update a0 2014
Data Type: Pricing Enh - Recons - Exch -= Clirn - Synop -
Mean: &uko Estimate A
Murn vrs Far rmean: 100 =
Yol: Auto Estimate v
Murn s For val: 100 2
Distribution: Marmal d
Filling Twpe: Standard -
Standard Filling Method Autafill -
ng_-:u:unsecutive_ c -
missing daws ko Fill: il
Leap Year Adjustrment: Average 258 Feb - 1 Mar v

Index Weights
Exchude Year Condition

IJze Weight on End Date

Detrending method of the Weather Reference -
Forecast Model v
Detrending method of the Final Index -
Scenarios -
Doaily Simulation Model v
A
19

Speedwell Weather Limited. www.SpeedwellW eather.com
Registered Office Mardall House, Vaughan Road, Harpenden, Herts AL5 4HU. Registered in England and Wales number 3609477 SWS 10.2 2015



Speedwell Weather

e

Thereare numerous options:

= =4 E = =4 =4 -4

= =4 =4 -9

T

1
1

Model Name A name for the model can be specified here

Index Always Positive Make sure that the Index is always positive

Partial Index: Options for the Partial IndexNo Partial Index, Auto Recalc or Users Values
Historical Period: From, To: Allows specification of a historical period for the Index dadta
Auto Update is ticked, then the Period To: parameter is automatically set to today

Data Type: Allows specification of the data type used for the Index Model

Years for Mean andVol: Allows specification of the number of years to use fortiean and
the volatility

Filling type: Allows specification of the method of filling in missing data

Max consecutive missing days téll : Allows specification of the maximum number of
missingdata to fill in for

Hourly Filling Method : Allows specification of the method used to fill gaps in hoddya sets
Leap Year adjustment Allows specification of the method of Leap Year Adjustment
Index Weights: Select which Index Weightings list to use

Use Weight on End Date Specify whether the weight is used on the end date (an avsrage
used if this not ticked)

Exclude Year Condition: Allows setting of the conditions for excluding a year frihva index
calculations

Detrending method of the Weather Réerence Allows specification of the trending method
for the weather reference

Override Child Index Trend: Specifies whether or not all the child indices use the same
weather detrending method

Forecast Model Sets the forecast data provider and the neefbohandling ensemble
forecasts

Detrending method of the Fnal Index: Allows specification of the trending method for the
Index

Scenarios:Allows specification of the bump and multiplier settings

Daily Simulation Model: Sets the method by which the dasiynulation is calculated

C. Analysing the Underlying Index and History

To enter the weather derivative pricing utilighoose théricing / Price Weather Derivativesoption

menu

In the form choose the structure required as shown below:
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&= Pricing v IE E]_
—— : o e e, - 1 1
Q Calculation Date  19/10/2011 v : Recalculate Index rf 1-» H Y Analysis | Tools
Payoff & Position | Index | Index Model | Pricing Model Historical Values | Pricng | ForecastPricing = Price Matrix | Reverse Pricing | Memo
Settings & Tools  Draw Payoff »
Position =
@ BUY () SELL
Cashflow 0
Payoff Details -
<[, - m ) | »
Type Call {capped) v ‘ ' . ‘ ‘
Historical Values Historical Profit And Loss
Strike 1000 -
Cap 200 3 0
—_— 0
Tick 5000
L=
o
T =
Currency 8P v 3
v Historical Values =
(v Detrended Values
v Non Det. Index Mov AVG 5 yrs v|[[_] Historical P&L
BT Detrended Index AVG v/ Il 3L (Detrended Index)
v/ Strike 1 | m— AV G P&L (det. Index)
v Strike 2 v AVG Historical P&L
ID Option: New - ID Index: New

Index Tab

Choose th&Veather elementfrom the drop down box. For a fuller range of references, click on the
button to the right. This allows other options including wave height for example to be accessed. The
Period Start and Enddefines the period of data that aised to analyse the data s#andard terms can

be accessed Ipressing théreset Periodbutton.To see the data set available click onTogn/Site

field. In this example we are deriving the underlying index and pricing a 1700 call with 200 cap on
London. The payoff of the structure can be visualised by clickindpthey Payoff button (Nb. this is

under thePayoff& Position tab). The levels of cap, strike and weather trigger are initially set by default
(change defaults through theols / Optionsmenu ifdesired) but can be changed (once again under the
Payoff& Position tab).
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Press the&alculate button. This now calculates the index, deteshthdex (projected using the
detrendingselected in the index mod®l the end date of the period specified) and the payoffs of the
option. To the right hand side are summarised means, volatilities and historic minima and maxima. The
index is visualised in both nestetrended and detrended viemwshe graphs shown abavEo see the

figures go to thédistorical Valuestab. Thedatain the gridscan be exported (right click on the gedd
choose th®©pen In Exceloption). Different detrending methods cand®servia the Index Model.

To see a small summary of the figusasiply go to thePricing tab.

The detrended pagff of the option forms the basis of one way of pricing the option using the assumption
that the detrended historic payoff is a valid measure oi/&dire.

D. Analysing the Impact of Detrending Methods

The rends and the forwards can be further analysed by pressidgalysis/ Index Model Analysis
buttonfrom the main Pricing form

22
Speedwell Weather Limited. www.SpeedwellW eather.com
Registered Office Mardall House, Vaughan Road, Harpenden, Herts AL5 4HU. Registered in England and Wales number 3609477 SWS 10.2 2015




















































































